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EUROPE REJECTS 
GMO CROPS; 

KINDER GENTLER 
AMERICA SEEKS 

LABELING
J O N  R A P P O P O R T 

It’s a scandal. Monsanto has just announced it’s giving 
up on most of Europe: people there don’t want GMO 
food. In America, the struggle is for labeling GMOs.

This is some kind of “fairness doctrine.” Let 
the US consumer decide what kind of food to buy. Choice. 
It’s the American way, right? 

No, actually it isn’t. The evidence gathered over 
the last 10 years is staggering. GMO food and the her-
bicides sprayed on them 
constitute a major health 
hazard, to say the least. 
And this doesn’t begin to 
cover the lying business 
practices of Monsanto, 
who promised farmers 
that Roundup would kill 
weeds in the fi elds. In-
stead, the weeds have 
proliferated to the point 
where the farmers have to 
kill everything growing 
with stronger, more dan-
gerous herbicides, like 
Paraquat. 

In the US, laws 
exist to prosecute crimes 
involving endangerment 
of health and crimes re-
lated to false marketing 
practices. These laws are 
on the books. When it 
comes to Monsanto, they’re gathering dust on the shelves.

Choice and fairness apply to competitive prod-
ucts that are safe. The consumer picks one type of tomato 
over another. The consumer buys walnuts rather than pe-
cans. The consumer chooses black olives over green ol-
ives. Choosing non-GMO corn instead of GMO corn still 
leaves dangerous GMO corn in produce bins. 

Should a bottle of cyanide sit on a store shelf 
next to a bottle of salt, just to be fair to the consumer? To 
give him a choice? Three or four federal law-enforcement 
agencies would arrest and prosecute the store owners who 
sell cyanide, as well as the distributors, and the packagers. 
But in the case of GMO food, the FDA and USDA, the 
relevant agencies, do nothing. Neither does the Dept. of 

G M O  F O O D

The theory is, when 
consumers have 

a choice, they’ll 
overwhelmingly reject 
GMOs and put a serious 

crimp in Monsanto’s 
business. 

-- Jon Rappoport

Justice. 
Aside from several counties in America that have 

banned the growing of GMO crops, the big push is for 
labeling of GMO food in stores. That’s it. The theory is, 
when consumers have a choice, they’ll overwhelmingly 
reject GMOs and put a serious crimp in Monsanto’s busi-
ness. That may or may not happen (if labeling is wide-
spread), but the theory doesn’t directly address Monsan-
to’s crimes.

The “kinder, gentler” approach is based on two as-
sumptions. One, American consumers need soft activism. 
They won’t demand legal rejection of GMO food. They 
will, however, choose the right food. And two, Monsanto 
has made such a powerful inroad on food-crop farming, 
it’s too late to take it back. It’s too late to declare all the 
GMO crops illegal.

“You see, so many people are taking Vioxx, we 
can’t go to court over it. It’s a done deal, even though pa-
tients are dropping like fl ies.”

It wasn’t a done deal. Neither are GMOs. 
In a previous article, “Meet Monsanto’s number-

one lobbyist: Barack Obama,” I detailed Obama’s hor-
rendous record when it 
comes to allowing new 
GMO crops to enter the 
food chain, and his outra-
geous appointments of ex-
Monsanto stalwarts to im-
portant and key positions 
in his administration.

But Obama is “a 
good man.” He must be 
doing the right thing. He’s 
popular, so it wouldn’t be 
wise to attack him on the 
issue. Better to lay back, 
paste a smile on our faces, 
and try to secure labeling 
for GMOs. 

Of course, that’s 
exactly the wrong strat-
egy. But as in all cam-
paigns, the longer people 
wait and do nothing and 
remain timid, the less 

likely it is they can succeed, if and when they decide to 
move. That’s why Monsanto now has so many acres of 
GMO food growing in the United States. That’s why Mon-
santo has been able to push its unconscionable propaganda 
down the throat of the American consumer. That’s why 
Whole Foods and other major health-food companies de-
cided to surrender the real battles and opt for co-existence 
with Monsanto. 

When there is continuing crime in a community, 
the people, the citizens have to go after and expose the 
public offi cials who are doing nothing about it, who are 
indeed profi ting from it. In the case of Monsanto, the of-
fi cials are, among others, President Barack Obama, Tom 
Vilsack, head of the USDA, and Michael Taylor, food czar 
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at the FDA.
But health-food companies, who should be lead-

ing the battle, are either friendly or neutral toward these 
bad actors. They’re hedging their bets. They’re saying, 
“We’ll inform consumers so they can make good choices, 
we’ll do labeling, but don’t expect us to be more aggres-
sive than that. Don’t expect us to get mad.”

Neutrality is apparently the American way. First 
and foremost, the business of America is business. And 
the idea of consumers staging a full-bore boycott against 
Whole Foods? Out of the question. No, consumers are too 
busy loading up bags with groceries. Monsanto relies on 
that. Monsanto knows Americans are tuned up to buy, buy, 
and consume, and then buy more. Americans consider it 
their right not to be distracted from that obsession.

Obama, like Bush and Clinton before him, are si-
lent on the GMO issue. They all pretend it doesn’t exist. 
They sell out the people at the drop of a hat, and they don’t 
lose any sleep over it. Conscience? Never heard of it.

Ditto for major mainstream news outlets. “We 
don’t cover the Monsanto story in depth because it’s a 
he-said he-said thing. The scientifi c issues are complex. 
People on both sides make interesting points. But there’s 
no traction…”

Make me the managing editor of the Washington 
Post for a year and I’ll send sales of the paper through the 
roof. I’ll let the hounds loose on Monsanto 24/7 and pound 
on the story day after day. The bottom line of the Post will 
look healthier than it has since Watergate, a minor topic 

G M O  F O O D
compared to GMOs. But the Post doesn’t really care about 
their bottom line. They would go bankrupt before they’d 
venture into these waters. They’re sold out from the top 
down. They’re part of the cover-up.

I’ve written about this before, but here it is again. 
In the early 1990s, when the US health freedom move-
ment was at a fever pitch, when people were going after 
the FDA for raiding natural practitioners’ offi ces and try-
ing to limit access to nutritional supplements in stores, I 
sat in on several signifi cant meetings of activists.

People who controlled those meetings, who were 
connected to supplement companies, wanted a bill in 
Congress to protect the consumer. To give the consumer 
choice and access to supplements. That’s all they wanted. 
I told them, in no uncertain terms, that this wouldn’t work 
over the long term. We had to go after the FDA. We had 
to attack.

I had a dossier on the FDA. I, like others, knew 
a lot about their crimes going back a long way. I was told 
this was the wrong strategy. “First,” they said, “let’s get 
a good bill passed in Congress. Then we can attack the 
FDA.” They had no such intention, and I told them so. 
They were never going to support going after the FDA and 
exposing it down to the ground as a criminal agency. They 
had no stomach for it, and they were sold out themselves. 
They had a confi ned agenda, which had to do with helping 
to guard supplement companies’ profi ts.

They were slick operators. They knew how to 
present themselves as neutral and rational. They could 
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spout New Age garble at appropriate moments. “Anger 
can be self-defeating.” “You achieve your aims when you 
come from a place of doing service.” 

The same thing is happening now. “Give people 
the right to know, the right to choose what’s in their food.” 
It plays well, because it caters to the wholly absorbed 
self-interest of the health-food consumer with discretion-
ary income. But it doesn’t work in the long run. It papers 
over the fact that corporate criminals, in partnership with 
the highest government offi cials, are committing RICO 
crimes against the health of the American people. 

The appropriate emotion is outrage. In case you 
hadn’t noticed, for the past 40 years there has been a major 
psyop in progress against righteous outrage and on behalf 
of Nice. Be nice. Be friendly. Be happy. Be self-contained. 
Don’t make waves. Anger is a sign of a mental disorder. 
Outrage isn’t Spiritual. You’ll injure your Karma. 

Karma was invented to prop up a caste system. 
It was used to promote passivity. Silence is not golden. 
Profi ts are.

Labeling food that isn’t poisonous, while permit-
ting the sale of poison, is let’s-pretend virtual reality.

I’ve met so-called health entrepreneurs who’ve 
adopted squeaky clean New Age cover-personalities to 
obscure their sleazebag cynical motives. They’re very 
slippery characters. They do their real work in conference 
rooms where they look at spread sheets. The chance of 
them going after GMO criminals is zero. Once in a while, 
if you wait for it, or if you push them a little, you’ll see 
something come into their eyes. A dead cold nothing. It’s 

G M O  F O O D
a sign of the personal Arctic region where they really live. 

They don’t till, they don’t plant, they don’t har-
vest. They sell. They’re very much like the Sunday televi-
sion preachers who are there to hustle dollars.

Only they take a kinder, gentler approach. They’re 
all about “consciousness” and saving the planet. But if the 
planet were alive in the way they claim it is, the planet 
would have long ago consigned them to a desert island 
under a blazing sun.

Jon Rappoport was a candidate for a US Congressional seat in 
the 29th District of California. Nominated for a Pulitzer Prize, 
he has worked as an investigative reporter for 30 years. www.
nomorefakenews.com
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GENETIC CHAINS
W I L L I A M  E N G D A H L

UK Environment offi cials praise GMO crops as 
“safer than conventional” ones, but a recent 
study reveals more sobering evidence that the 
world urgently needs to ask fundamental safety 

questions about genetic engineering of the human food 
chain.

The fi rst long term study of the effects on inner 
organs from a diet of Monsanto GMO maize and GMO 
soya has just been released. The results are shocking and 
validate the September 2012 
long-term study by Prof. 
Gilles-Eric Seralini of the ef-
fects on rats of a diet of GMO 
Maize. Despite the fact that 
feeding pigs and cattle and 
other animals with GMO 
mixes of corn and soya had 
been common and allowed 
for some two decades, this 
is the fi rst independent long-
term feeding trial study of 
GMO effects on livestock. 
It indicates how thoroughly 
Monsanto and the GMO agri-
business grain lobby have 
been able to control govern-
ment oversight. What few 
people realize is that since the 
USDA authorized commer-
cial release of GMO soy and 
maize for animal and human 
feed in 1996, most meat sold 
in supermarkets, not only in 
the USA, but across the EU 
contains animals fed not on 
open grass fi elds, but on mix-
es of GMO soya and maize. 

EU labeling laws re-
quire a product to state if it 
contains more than  0.9 per-
cent GMO products, but the 
EU Commission, under lob-
bying pressure from the giant 
US grain cartel—Bunge, ADM, Cargill— granted a giant 
loophole that allows EU food to be contaminated with 
huge amounts of GMO. Imported animal feed contain-
ing GMO soya or maize is exempt from labeling. Because 
most livestock and poultry in the EU today, as in the US, 
is raised in industrial mass concentrated feeding confi ne-
ments, and are fed a mix, typically, of Monsanto GMO 
maize and soya, GMO enters the human diet in consider-
able portions.

The new pig study was the fi rst attempt to seri-
ously and independently test, over the typical life of the 

pigs, the effects, if any, of the most widely used mix of 
GMO feed. 
Pigs and People

The study, peer-reviewed and just released, was 
done by a scientifi c group led by Dr. Judy Carman of the 
Institute of Health and Environmental Research in Aus-
tralia. For years farmers in Europe, North America and 
elsewhere have noted that their livestock fed on a diet of 
GMO feed and suffered serious digestive and reproductive 
problems. A group of Midwest US farmers organized an 
independent scientifi c study of feeding trials with groups 
of pigs fed GMO feed mixes and pigs fed non-GMO mix-
es of corn and soya. The digestive tract of a pig is very 

similar to that of humans.  
Carman and associates 

explain their methodology: “At 
a commercial piggery in the 
US, we took 168 just-weaned 
pigs and fed them a typical 
diet for the piggery, containing 
soy and corn, for 22.7 weeks 
(over 5 months) until the pigs 
were slaughtered at their usual 
slaughter age. Half of the pigs 
were fed widely-used varieties 
of GM soy and GM corn (the 
GM-fed group) for this whole 
period, and the other half of 
the pigs were fed an equiva-
lent non-GM diet (the control 
group). The GM diet contained 
three GM genes and therefore 
three GM proteins. One pro-
tein made the plant resistant to 
a herbicide, and two proteins 
were insecticides.”  

Astonishingly, at least 
to those who might assume that 
US Government agencies en-
trusted with animal and human 
health keep a close watch on 
GMO product effects, US and 
EU regulators do not require 
animal feeding studies on mix-
tures of GMO feed. Yet most 
livestock are fed precisely such 
a mix of GMO maize and soya. 

That rules out testing the effects of possible interactions 
between two or more GMO plants that produce toxic re-
sults. 

A toxic cocktail mix is precisely what the Carman 
study indicates takes place in the stomach and reproduc-
tive organs of GMO fed pigs. 
Alarming Results 

Some of the Carman team investigators had previ-
ously seen a reduced ability of GMO-fed pigs to conceive, 
and higher rates of miscarriage in piggeries where sows 

It is clear that Monsanto 
and pro-GMO advocates 

... are trying to make a 
major new propaganda 

push to break the 
growing resistance 
to GMO worldwide, to 
counter a groundswell 

of new opposition to 
Monsanto and GMO in 

general. 
-- William Engdahl
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were fed a GMO diet. They witnessed a reduction in the 
number of piglets born when boars were used for concep-
tion rather than artifi cial insemination, Carman explained. 
The current study was not able to monitor that.

In the new study, the pigs in one group were fed 
a diet of a mixture of GMO Monsanto maize and Mon-
santo RoundupReady soy, because those are the most used 
commercial feed mixes. The second group was fed non-
GMO feed in a similar proportion of maize and soya. The 
study ran 22.7 weeks, the normal lifespan of a commercial 
pig from weaning to slaughter. No such long-term study 
had ever before been done, a most alarming fact in itself. 
The scientists measured feed intake, weight gain, mortal-
ity and blood biochemistry. Organ weights and pathology 
were determined post-mortem. To avoid bias, those doing 
the autopsy were not told which group of pigs they were 
examining. 

In the female pigs, the scientists found that “on 
average, the weight of the uterus of pigs fed the GM diet, 
as a proportion of the weight of the pig, was 25% higher 
than the control pigs. We found that this biologically sig-
nifi cant fi nding was also statistically signifi cant. We list 
some of the pathologies that could be occurring in these 
uteri in the paper.”  Among the possible pathologies in-
dicated were endometrial hyperplasia or carcinoma, en-
dometritis, endometriosis, adenomyosis, infl ammation, a 
thickening of the myometrium, or the presence of polyps. 
The uteri from two GM-fed pigs were full of fl uid com-
pared to nil from non-GM-fed pigs.  

Some of those involved in the study had also pre-

G M O  F O O D
viously witnessed higher rates of intestinal problems in 
pigs fed a GMO diet, including infl ammation of the stom-
ach and small intestine, stomach ulcers, a thinning of in-
testinal walls and an increase in haemorrhagic bowel dis-
ease, where a pig can rapidly “bleed-out” from their bowel 
and die. Because they were not able to look inside the in-
testines, due to the amount of food in them, they were only 
able to look inside the stomach. 

What they found was alarming enough. The level 
of severe infl ammation in stomachs was markedly higher 
in pigs fed the GMO diet. “Pigs on the GM diet were 2.6 
times more likely to get severe stomach infl ammation than 
control pigs. Males were more strongly affected. While 
female pigs were 2.2 times more likely to get severe 
stomach infl ammation when on the GM diet, males were 
4 times more likely. These fi ndings are both biologically 
signifi cant and statistically signifi cant,” Carman’s group 
observed.  

They also noted that such vital fi ndings had never 
before appeared in standard biochemistry tests done in 
Monsanto or GMO industry-controlled studies because 
standard biochemistry tests provide a poor measure of in-
fl ammation and matters associated with uterus size. 

Most shocking was that the GMO fed pigs had 
uteruses that were 25% heavier than non-GMO fed pigs, 
and that GMO fed pigs had a higher rate of severe stomach 
infl ammation, with a rate of 32% of GMO-fed pigs com-
pared to 12% of non-GMO-fed pigs. The severe stomach 
infl ammation was worse in GMO-fed males compared to 
non-GMO fed males by a factor of 4, and GMO-fed fe-
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males compared to non-GMO fed females by a factor of 
2.2.UK Minister Praises GMO/////

With remarkably poor timing, the pro-GMO Brit-
ish Environment Secretary, Owen Paterson, has just come 
out with a major call for the EU to go full-speed ahead 
with GMO. Paterson told the BBC that GMO crops were 
“probably” safer than conventional plants, claiming, with-
out proof, that GMO has signifi cant benefi ts for farmers, 
consumers and the environment. He held out the promise 
that a next generation of GM crops offers the “most won-
derful opportunities to improve human health.” Paterson, 
whose business career was in the leather business, not 
bioscience, blithely dismissed criticisms that GMO might 
pose problems to human health: “The use of more precise 
technology and the greater regulatory scrutiny (sic!) prob-
ably make GMOs even safer than conventional plants and 
food.”  

In an earlier interview, he cited the now discred-
ited GMO “Golden Rice” project of the Rockefeller Foun-
dation which used a variety of genetically engineered rice 
to produce enhanced Vitamin A to allegedly combat child 
blindness. The only problem, as one scientist pointed 
out, was that for a child to get suffi cient Vitamin A from 
rice they would have to consume some 9 kilos per day of 
cooked GMO rice. Better get it from non-GMO spinach or 
leafy vegetables?  
Time for Serious Studies

It is clear that Monsanto and pro-GMO advocates 
like Paterson are trying to make a major new propaganda 

push to break the growing resistance to GMO worldwide, 
to counter a groundswell of new opposition to Monsanto 
and GMO in general. The Carman study, coming just now, 
presents a major problem for them. 

The Carman group strongly urges that reproduc-
tive tests be carried out to determine the effects of GMO 
diet on animal reproduction. Will the EU or the USDA or 
the relevant government agencies in Brazil, India, Russia, 
and China (the world’s largest import market for GMO 
feed mixes and GMO soy) authorize such tests?

The best result would be, of course, if all govern-
ments allowing GMO feed mix imports or commercial 
sale, order such tests on a high-priority basis, and that all 
publish the results in peer-reviewed scientifi c journals so 
that the world can see what the effects of GMO diet on the 
reproductive capacities of pigs actually might be. 

Because the digestive tract of a pig is very similar 
to that of humans, perhaps there are also lessons about the 
possible reproductive capabilities of humans exposed to a 
diet of animal meat consumption fed on GMO feed mixes.

Last September the fi rst peer-reviewed long-term 
study of GMO effects and Roundup on rats showed alarm-
ing results. That study was swept under the dirty carpet 
of the EU’s EFSA food safety agency and rejected as 
“fl awed.” Now a similar long-term study of GMO feed on 
pigs shows equally alarming results. This suggests a fun-
damental review of all GMO licensing decisions world-
wide is at the very least an urgent priority.

William Engdahl is a columnist for RT. 
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H E A L T H

WHY ARE WE SO 
SICK?

L A U D A N  A R O N

In the wake of a startling report highlighting the US’s 
poor health compared with other wealthy nations, the 
report’s director searches for answers.

Americans die younger and experience more 
injury and illness than people in other rich nations, de-
spite spending almost twice as much per person on health 
care. That was the startling conclusion of a major report 
released earlier this year by the US National Research 
Council and the Institute of Medicine.

It received widespread 
attention. The New York Times 
concluded: “It is now shock-
ingly clear that poor health is a 
much broader and deeper prob-
lem than past studies have sug-
gested.”

What it revealed is the 
extent of the US’s large and 
growing “health disadvantage,” 
which shows up as higher rates 
of disease and injury from 
birth to age 75 for men and 
women, rich and poor, across 
all races and ethnicities. The 
comparison countries—Austra-
lia, Austria, Canada, Denmark, 
Finland, France, Germany, 
Italy, Japan, Norway, Portugal, 
Spain, Sweden, Switzerland, 
the Netherlands and the United 
Kingdom—generally do much 
better, although the United 
Kingdom isn’t far behind the 
US. 

The poorer outcomes 
in the US are refl ected in mea-
sures as varied as infant mortal-
ity, the rate of teen pregnancy, 
traffi c fatalities, and heart dis-
ease. Even those with health 
insurance, high incomes, col-
lege educations, and healthy lifestyles appear to be sicker 
than their counterparts in other wealthy countries. The US 
Council on Foreign Relations, a nonpartisan think tank, 
described the report as “a catalog of horrors.”

Findings that prompted this reaction include the 
fact that the rate of premature births in the US is the high-
est among the comparison countries and more closely re-
sembles those of sub-Saharan Africa. Premature birth is 
the most frequent cause of infant death in the US, and the 
cost to the health care system is estimated to top $26 bil-
lion a year.

As distressing as all this is, much less attention 
has been given to the obvious question: Why are we so 
unwell? The answer, it turns out, is simple and yet decep-
tively complex: It’s almost everything. 

Our health depends on much more than just medi-
cal care. Behaviors such as diet, physical activity, and 
even how fast we drive all have profound effects. So do 
the environments that expose us to health risks or discour-
age healthy living, as well as social determinants of health, 
such as education, income, and poverty.

The US fares poorly in almost all of these. In ad-
dition to many millions of people lacking health insur-
ance, fi nancial barriers to care, and a lack of primary care 
providers compared with other rich countries, people in 
the US consume more calories, are more sedentary, abuse 
more drugs, and shoot one another more often. The US 

also lags behind on many mea-
sures of education, has higher 
child poverty and income in-
equality, and lower social mo-
bility than most other advanced 
democracies.

The breadth of these 
causal factors, and the scope 
of the US health disadvantage 
they produce, raises some fun-
damental questions about US 
society. As the NRC/IOM re-
port noted, solutions exist for 
many of these health problems, 
but there is “limited political 
support among both the public 
and policymakers to enact the 
policies and commit the neces-
sary resources.”

One major impediment 
is that the US, which emphasiz-
es self-reliance, individualism, 
and free markets, is resistant to 
anything that even appears to 
hint at socialism. Interestingly, 
as a group, classically liberal 
nations like the US and the 
United Kingdom—free market-
oriented with less regulation, 
tax, and government services—
are the least healthy among 
wealthy democracies.

By contrast, social democratic countries such as 
Sweden—in which the state emphasizes full employment, 
income protection, housing, education, health and social 
insurance—enjoy better overall health, although health in-
equalities within these nations are not always the smallest.

Debates about the relative merits of “cut-throat” 
US versus “cuddly” Swedish capitalism contend that there 
are important trade-offs between economic growth and in-
novation on the one hand, and growing inequality, high 
poverty, and a weak social safety net on the other. Unfor-
tunately, these debates often fail to factor in our health. 

Interestingly, as a 
group, classically 
liberal nations 
like the US and the 
United Kingdom—

free market-oriented 
with less regulation, 
tax, and government 
services—are the 

least healthy among 
wealthy democracies.

-- Laudan Aron
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That needs to change.
And, as it turns out, the US spends plenty on so-

cial welfare. It may tax less and spend less on social pro-
grams than most rich democracies, but when you add in 
tax-based subsidies and private social spending, it ranks as 
the fi fth highest in the world, just after Sweden. What dis-
tinguishes the US is how that money is spent. More goes 
to healthcare—while still leaving many without health in-
surance or access to care—and less to children, families, 
and the disadvantaged.

Digging into the social determinants of health can 
be tricky. Social scientists and other researchers are rightly 
trained not to confuse correlation with causation. But the 
evidence on the biology of disadvantage—how social and 
economic conditions affect our health and survival—is 
rapidly building.

Following the World Health Organization’s 2008 
Commission on Social Determinants of Health, coun-
tries such as Finland, Australia, and Canada are taking 
a “health in all policies” approach that promotes health 
through public policies in areas as diverse as transporta-
tion, housing, and agriculture. In the US, these ideas have 
yet to gain much traction.

Moving beyond the dismal headlines generated 
by the NRC/IOM report, we can hope that the evidence 
of a health disadvantage in the United States is now so 
compelling that the terms of the conversation and even the 
political calculus will begin to change. Then, perhaps, we 
can start addressing that disadvantage and stop paying for 
it with our lives.

H E A L T H
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STOP THE WAR ON 
WORKERS!

S L O B O D A N  D I M I T R O V

On Monday, September 2nd, union members 
and supporters will gather for the 34th year to 
march down Avalon Boulevard in Wilmington. 
Longshoremen, teamsters, construction labor-

ers, artists, teachers, and many more will be marching in 
solidarity for fully funded education, protecting collective 
bargaining rights, health care, and immigration reform. 
According to the Los Angeles/Long Beach Harbor Labor 
Coalition, the event sponsor, “During this time of reces-
sion, many working families have faced the reality of un-
employment and loss of homes. We unite in solidarity on 
Labor Day in support of the rights of workers here and 
abroad. We demand protection of all civil rights and liber-
ties for those workers who cannot participate. Our basic 
rights are being eroded at an alarming rate by corporate 
and political special interests while striking fear and un-
certainty into workers and their families.”

This rally follows in a long tradition of Labor Day 
parades in Los Angeles. The Congress of Industrial Orga-
nizations, CIO, held large parades in downtown Los An-
geles up to the Second World War, driven by the increase 
in union affi liations during the New Deal. In 1941, the city 
saw a Labor Day parade with over 100,000 marchers, and 
500,000 spectators on the streets of downtown Los Ange-
les. Although the Harbor Labor Day March can’t match 
those numbers, it is still the largest Labor Day Parade west 
of Chicago.

The event will feature the annual parade, followed 
by a 12 PM. program at historical Banning Park. The pro-
gram will include free food, soft drinks, music, informa-
tional booths and presenters from many unions.
WHAT: LA/LB 34th Annual Harbor Labor Day March,
 Rally & BBQ
WHERE:  From the corner of Broad and E Streets, along
 Avalon Boulevard to Banning Park on Pacifi c 
 Coast Highway in Wilmington
WHEN:  Monday, September 2, 2013 10 –3 PM
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 LONG BEACH HARBOR 

Bellowing of ships horn 
the low constant rumbling 
of heavy trains grumbling 

away 
of new products and labors born 

steel rebar and concrete 
sinewy muscles 
contract moving 

groaning bone protests 
another building 

growing into the skyline 
connected together 

by freeways 
and bridges 

and streets and alleys 
and sidewalks and bike lanes 

glued together by endless fl ow 
of cars and trucks and trains and planes and people 

like blood pumping through the body 
seized with coronary traffi c congestion failure 

of the human heart 
as another work day 

bleeds 
to 

an end

--Joseph Gardner

Joseph Gardner, is the Joe Hill Labor Poetry Award recipi-
ent for Labor Day, Sept 2, 2013. He will read a poem he 
has written, at the podium, in front of thousands of workers, 
much in the tradition of Langston Hughes and Pablo Neruda.
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President Obama chose Knox College in Gales-
burg, Illinois (originally founded by anti-slavery 
activists in the 1830s) to fl oat the economic pro-
gram he has been working out with Wall Street 

investment bankers. His aim is to wrap this program in 
a democratic rhetoric. The 
speech’s actual content 
boils down to: “I’m doing 
fi ne and housing prices are 
recovering. The way to heal 
the economy faster is to 
make a Public-Private Part-
nership (with Wall Street) to 
fi nance new infrastructure 
investment. The govern-
ment will guarantee a return 
– and if there’s any loss, we 
(you taxpayers) will bear 
it.” His political genius was 
not to sugar-coat the shady 
parts of his proposals. 

In a Clintonesque 
manner, he started his 
speech by saying, essential-
ly, “I feel your pain.” “In the 
period after World War II,” 
he started out, “a growing 
middle class was the engine 
of our prosperity.” People 
had a sense that hard work 
would be rewarded with 
fair wages and benefi ts, 
the chance to buy a home, 
to save for retirement, and, 
above all, to hand down 
a better life for your kids. 
But over time, that engine 
began to stall. That bargain 
began to fray. Technology 
made some jobs obsolete. 
Global competition sent others overseas. It became harder 
for unions to fi ght for the middle class. Washington doled 
out bigger tax cuts to the rich and smaller minimum wage 
increases for the working poor. The link between higher 
productivity and people’s wages and salaries was severed 
– the income of the top 1% nearly quadrupled from 1979 
to 2007, while the typical family’s barely budged.

All true enough. The idea is that if a President can 
spell out how unfair the economy is, voters will imagine 

that he will take the next step and do something about it.
But what is the “it” that needs to be addressed? 

There is a tendency to blame today’s unemployment and 
economic stagnation on technology. Last Monday, for in-
stance, Paul Krugman blamed much of Detroit’s problem 
on changing technology of auto-making. He did not men-
tion unionization’s role – and the decision by carmakers to 
shift production to non-unionized sites with much lower 
worker benefi ts than the UAW had won over the years. It 
was as if unionized labor were itself technologically ob-
solete.

Nor did Obama’s setting the economic stage by 
focusing on global competition and technology acknowl-
edge the role of debt in raising the price of labor. How can 

American industry compete 
when some 40% of the sala-
ries it pays its employees 
must be paid for housing, 10 
percent more for credit-card 
and other bank debt, 15% 
for FICA wage withhold-
ing for Social Security and 
Medicare, and 15% more 
for income tax withholding 
and for sales taxes? Before 
employees can start buying 
the goods and services they 
produce, they must spend 
about three-quarters of their 
income on the Finance, In-
surance and Real Estate 
(FIRE) sector and taxes that 
have been shifted onto their 
shoulders? 

Meanwhile, the 
companies themselves have 
been managed by fi nan-
cial offi cers whose idea of 
making money has been 
to debt-leverage, so that 
more and more cash fl ow 
has been used to pay back 
bondholders and to buy up 
company stock (thereby in-
crease the value of the stock 
options that the managers 
give themselves), instead of 
to reinvest in expanding the 
business at home. 

Like any good politician, President Obama recog-
nized that if he tells people that he knows how squeezed 
they are, they will assume that he intends to solve the 
problem he has just described – not make it worth reward-
ing his backers.

Without mentioning that he had promised to write 
down the legacy of consumer debt and real estate debt, he 
hoped to disarm audience resentment by acknowledging 
that over the past “three decades, a housing bubble, credit 

OBAMA’S 
MASTER CLASS IN 

DEMAGOGY 101
M I C H A E L  H U D S O N

This is the looming 
Wall Street plan, using 

today’s downturn as an 
opportunity to cloak 
a vast new monopoly 
grab as a “solution” 

to the economic problem, 
rather than looming as 
a new threat to price 

American labor and 
industry out of global 

markets.
-- Michael Hudson
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cards, and a churning fi nancial sector kept the economy 
artifi cially juiced up. But by the time I took offi ce in 2009, 
the bubble had burst.” So it’s not his fault; he just inherited 
the problem.

What’s wrong with this picture? He obviously 
did not expect his students to remember how Democratic 
Congressman Barney Franks got Bush Treasury Secretary 
Hank Paulson to agree to link the $700 billion TARP sub-
sidy to the banks to a mortgage-debt writedown. Paulson 
agreed to this, if President-elect Obama would sign on. He 
didn’t, and the proposal sank.

President Obama also did not expect the Knox 
College liberal arts students to have read FDIC Chair-
person Sheila Bair’s Bull by the Horns or SIGTARP Neil 
Barofsky’s Bailout to remember how Obama’s Treasury 
Secretary Tim Geithner disabled any serious plan to write 
down mortgage debts, by explaining to Barofsky that the 
Home Affordable Mortgage Program (HAMP) was in-
tended merely to “foam the runway” to slow foreclosures, 
not prevent them.

President Obama sought to get the debt problem 
behind him by acknowledging up front that it had cost 
“millions of Americans their jobs, their homes, and their 
savings. The decades-long erosion of middle-class securi-
ty was laid bare for all to see and feel.” Not mentioned was 
how this “erosion” of security was what had produced the 
gains of the banks and Wall Street institutions that became 
his largest political campaign funders.

Now comes the hutzpah, trying to rewrite history 
while most people are still engulfed in it: “Together, we 
put in place tough new rules on big banks, and protec-
tions that cracked down on the worst practices of mort-
gage lenders and credit card companies. We changed a tax 
code too skewed in favor of the wealthiest at the expense 
of working families, locking in tax cuts for 98% of Ameri-
cans, and asking those at the top to pay a little more.”

The reality, of course, is that FICA wage with-
holding has just increased. And the president has let the 
crooked mortgage lenders off without prosecuting them, 
levying only a few pennies on the dollar of fi nes.

“Add it all up,” he went on, “and over the past 40 
months, our businesses have created 7.2 million new jobs. 
This year, we are off to our strongest private-sector job 

growth since 1999.” Of course, job growth is not really 
“strong” when the jobs created are mainly in the service 
sector paying the minimum wage or barely above it. This 
is not growth. It is desperation when wage trends do not 
keep with the rising cost of acquiring housing, health care 
and obtaining an education to get work.

The problem weighing down today’s economy 
is still the debt overhang. Households are “deleverag-
ing,” that is, spending their income on paying down the 
debts they have inherited. This is what is stifl ing market 
demand, and hence new investment and employment. 
Obama’s speech seeks to gloss over this problem as if his 
failure to write down debts is no longer an issue:

“Thanks to the grit and resilience of the Ameri-
can people, we’ve cleared away the rubble from the fi nan-
cial crisis and begun to lay a new foundation for stronger, 
more durable economic growth. In our personal lives, we 
tightened our belts, shed debt and refocused on the things 
that really matter.”

But “tightened our belts” means paying down 
debt and thus diverting spending away from goods and 
services. The debt has not been “shed.” It has been paid 
out of salaries, reducing what is left to spend on goods and 
services. When the media try to assure readers and view-
ers that the economy is on the way to recovery, it is as if 
the economy can afford to resume growth without writing 
down the debts that were run up by 2008.

The president acknowledged that “nearly all the 
income gains of the past ten years have continued to fl ow 
to the top 1%.” If he can’t deny it, best to come right out 
to say it. After all, is this not what he and other politicians 
have promised their campaign contributors? That’s what 
politics is all about today: making sure that the gains fl ow 
to the top 1%.

The problem is what to do about it. All this de-
scription of the problem looks like preparing the ground 
for what threatens to be the government’s next big give-
away: a Public-Private Partnership, based on privatizing 
America’s infrastructure. 

We’ve got ports that aren’t ready for the new su-
pertankers that will begin passing through the new Pana-
ma Canal in two years’ time. We’ve got more than 100,000 
bridges that are old enough to qualify for Medicare. Busi-
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nesses depend on our transportation systems, our power 
grids, our communications networks – and rebuilding 
them creates good-paying jobs that can’t be outsourced. 
And yet, as a share of our economy, we invest less in our 
infrastructure than we did two decades ago.

The question is: how will infrastructure be fi -
nanced? The danger that is looming is a giveaway to high 
fi nance, such as we have seen in Chicago, where Goldman 
Sachs and other hedge funds bought the right to install 
tollbooths on Chicago’s sidewalks with parking meters to 
squeeze out revenue at the cost of raising the price of driv-
ing and transportation in the city.

Most great fortunes in history have been carved 
out of the public domain. That was the case with Ameri-
ca’s colonial land grants, and the railroad land grants after 
the Civil War. The great question facing Europe as well as 
America today is whether infrastructure will be provided 
at a low price – which can best be achieved by public in-
vestment – or at a high price as rent-extracting owners turn 
roads into toll roads, bridges into toll bridges, and so on 
throughout the economy. This is the looming Wall Street 
plan, using today’s downturn as an opportunity to cloak a 
vast new monopoly grab as a “solution” to the econom-
ic problem, rather than looming as a new threat to price 
American labor and industry out of global markets.

The same thing is happening in Greece and other 
Eurozone countries obliged to pay bondholders by selling 
off infrastructure. In today’s world, privatization means 
fi nancialization – funding the new construction with debt-
fi nancing, building interest and dividend charges into the 

price of services – and making this revenue tax-free as a 
result of the tax deductibility of interest.

I think that Obama’s speech is seeking to “foam 
the runway” for this plan. One need merely look at what 
the City of London’s Public-Private Partnership has done 
to that nation’s transportation system to see a peep into 
what would be a dysfunctional future for this country. The 
plan would be for the government to guarantee returns 
(against cost overruns or losses), passing all losses on to 
“taxpayers.”

This is essentially what the President proposes to 
do with mortgages that are still underwater. “I’ve asked 
Congress to pass a good, bipartisan idea – one that was 
championed by Mitt Romney’s economic advisor – to give 
every homeowner the chance to refi nance their mortgage 
and save thousands of dollars a year.” Under this plan the 
government will absorb the loss – the writedown – that 
otherwise would be borne by the banks and other mort-
gage holders. Taxpayers will foot the bill to pay Wall 
Street. This is the basic model for Obama’s infrastructure 
plan to be unveiled in the next few weeks.

So what we have in the President’s Knox College 
speech is an exercise in political stealth. In essence, his 
message is: “I know how unfair society is. Trust me.” It 
was what Charles Keating said to his S&L depositors. It 
worked for Bill Clinton. The more clearly a candidate can 
vocalize peoples’ desires for prosperity, upward mobility 
and deterrence of wrongdoing, the better they seem likely 
to legislate a solution. As the famous quip attributed to 
George Burns, Groucho Marx and others puts it: “The se-
cret of life is sincerity and fair dealing. If you can fake 
that, you’ve got it made.”

The basic script is a fairy tale that balancing the 
budget in the face of the $13 trillion in Wall Street bailouts 
requires cutting back spending elsewhere in the economy. 
The Federal Reserve and Treasury were able to create this 
money for the banks, but pretend to be unable to do the 
same for the projected $1 trillion in Social Security def-
icits that may or may not materialize a generation from 
now. New wars in Syria and elsewhere can be funded by 
money creation, but not social spending programs – to say 
nothing of fi nancing public infrastructure costs with pub-
lic money creation rather than by recourse to Wall Street. 
This is the great policy asymmetry of the Obama Adminis-
tration’s plans to use the economic crisis as an opportunity 
to cut and ultimately privatize Social Security as the cap-
stone of a fi nancialized Public-Private Partnership.

Here’s the problem that President Obama did not 
address: Today’s debt defl ation and economic shrinkage 
are pushing federal, state and local budgets into defi cit. 
This is forcing public spending to be cut back proportion-
ally. That cutting will push state, local and federal budgets 
even further into defi cit. This is why we are hearing calls 
to start selling off public infrastructure – to buyers who 
will become new customers for Wall Street investment 
banks.

It is the same phenomenon we are seeing in Eu-
rope. The newest economic prize is the right to buy rent-
extraction rights to turn public roads into toll roads and 

E C O N O M Y
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similar rentier tollbooth installations. All this increases the 
cost of living and doing business, making the economy 
high-cost even as it is being impoverished.

That is not a solution. It bears out the classic prin-
ciple that the solution to every problem tends to create 
new, even larger problems. Often these are unforeseen. 
But today’s problems in the making are all too foresee-
able. What is needed is to keep translating the President’s 
speeches into their subtext.

Michael Hudson is a research professor of Economics at Uni-
versity of Missouri, Kansas City, and a research associate at the 
Levy Economics Institute of Bard College. His book summariz-
ing his economic theories, The Bubble and Beyond, is available 
on Amazon. His latest book is Finance Capitalism and Its Dis-
contents.

E C O N O M Y

THE HEISENBERG PRINCIPLE

Like his subatomic particles
we were changed
merely by being observed.
Oglers aboard the open top tour bus
noticed us walking by homes 
of the rich and famous.
Some took us for 
vaguely familiar old stars
rather than foot-sore pedestrians
just trudging along.
One waved to us 
as though we belonged
in one of those mansions;
another pointed a camera.
We were what they’d come to see
and we, loathe to disappoint fans,
waved and smiled,
a distinguished couple
existing in past and present 
concurrently, 
located nowhere
and wherever the tourists looked.
We twirled from each other
to gaze at each other.
We transformed one another
into dancers in an MGM musical,
Fred and Ginger,
pure matter, 
so light we soared into stardom.

--Sherman Pearl 
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The Occupy movements performed a patriotic 
service in putting equality on the agenda. Ameri-
cans tend to take this issue more or less for 
granted. We cite 

that snippet from the Dec-
laration of Independence at 
will, that we’re all created 
equal, feeling elevated to 
high moral ground through 
God’s blessing. Of course 
we’re not really created or 
treated equal, and it takes 
moments like the present, 
when inequality is increas-
ing, to question what equal-
ity means. 

In practice it seems 
to mean we want the op-
portunity to be more equal 
than our neighbors, believ-
ing that if we can freely 
pass them we will fulfi ll the 
divine mandate. We don’t 
want an equality of result 
where government forces 
everyone to be nearly the 
same since this would vio-
late our competitive, indi-
vidualistic culture. We feel 
we can fend for ourselves 
just fi ne as long as institu-
tions freely function. 

In striving to be our 
best in the workaday strug-
gle to succeed, however, we 
can become blind to how 
institutions and spheres of 
infl uence make freely-act-
ing individuals unequal. 

It’s unfortunate that 
the discussion about how to reduce inequality rarely gets 
to the source of the problem. We can supposedly do it 
through education, training select citizens to upgrade their 
skills so they can compete in the increasingly competi-
tive global market; increasing the minimum wage, or pro-
viding a living wage, etc. But if the same reward scheme 
and occupational ladder remain, individuals will merely 
replace each other. One’s gain will be another’s loss. And 
their actions will have a limited impact on the larger game 
without help from other bodies, like what a union or col-
lective ownership can provide. 

This push to educate everyone exposes the limits 
of our democracy since the glut of well-educated will be-
come unemployed, or seriously under-employed. To ward 
off social chaos there must be barriers to universal educa-
tion.

As long as employers have the power to pay low 
wages and keep a disproportionately large share of the 
value from work, inequality won’t be reduced. But this 
issue is not even on the agenda. We don’t think in these 
terms. The gap between haves and have-nots has been 

widening for so long that 
we accept it as normal. It’s 
part of our culture. Policies 
in place over the past thirty-
fi ve years or so have mostly 
reversed the post-WWII 
policies for expanding the 
middle class and eliminat-
ing poverty through defi cit 
spending and progressive 
taxation. Where the top 1% 
owned only around 17% of 
the wealth in the mid-70s, 
refl ecting the impact of the 
leveling policies from the 
previous 30 years, today 
they own nearly 80%. 

It will take the 
election of many new rep-
resentatives or a signifi cant 
increase in citizen power 
to build a new foundation 
where different institutions 
can reverse these trends. 

Victims feel help-
less in the face of these 
changes. Stewing in the 
same pot for so long with 
many like themselves, 
they’re driven to escape at 
all costs and improve their 
situations, make up for past 
losses, no matter how sym-
pathetic they are with the 
idea of equality. 

Those opposing 
policies to reduce inequal-

ity have an edge in this cultural climate. They point to the 
very high taxes the European “welfare states” pay, for ex-
ample, particularly the Scandinavian ones, to make their 
case, and get mileage from their claims because few vic-
tims can imagine what the results of those taxes might be. 
The relative tax burden has been shifted onto their shoul-
ders since the Reagan revamp of the tax code in the early 
80s, but simultaneous with a decline of wages during the 
same time, making it ever more diffi cult to pay the taxes. 

Since serious efforts to understand the problem of 
inequality are not on the agenda, the issue is easily distort-

WHAT DOES 
EQUALITY MEAN?

J O H N  O ’ K A N E  

With our increasing 
inequality and exclusion 

of labor from the 
bargaining table, 

those who claim we are in 
the throes of socialism 

or on the way toward it 
must be living in a fantasy 
state, like that gentleman 
a while back at a Tea Party 

rally who urged the 
government to stay 
out of his Medicare! 

-- John O’Kane
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ed. As soon as politicians or the media mention unfairness, 
especially the need to raise wages and increase the assets 
and resources of those who’ve fallen below the poverty 
level, they’re charged with fomenting “class warfare.” 
And this usually prefaces a rant about socialism. Absent is 
a discussion of the “class warfare” that created the condi-
tions requiring these raises and increases in the fi rst place.

Rants about socialism substitute for this absent 
discussion. Its mere mention conjures evil and allows 
the user to capitalize on people’s fears and irrationalities. 
Claims that we already have it--the proof is in the mere 
mention of Obama’s “big government”--allow politicians 
to confl ate improving the plight of workers and the middle 
class with the arrival of big brother. And this muddles the 
differences between social democracy and socialism. 

There’s no question that many are down on social-
ism, or most any other “foreign” ism. But few can have a 
grasp of what it is. They must be driven by a media-stoked 
fear of the unknown since the alignment of power in this 
country now is far from socialistic. Socialism involves the 
partnering of business, government and labor in a rela-
tionship that’s shaped by the belief that all citizens should 
share in the productive fruits of the whole. With our in-
creasing inequality and exclusion of labor from the bar-
gaining table, those who claim we are in the throes of so-
cialism or on the way toward it must be living in a fantasy 
state, like that gentleman a while back at a Tea Party rally 
who urged the government to stay out of his Medicare! 

The socialism controlled by baggy suits and 
bloated bureaucracies barely exists now. North Korea, 
more aptly labeled a fascist dictatorship, is perhaps the 
only holdout. Effective mid-January 2013 Cuban citizens 
were allowed to leave their country for long stretches. 
The country has already begun to experiment with mar-
ket principles and appears headed in the same direction as 
China and other Southeast Asian countries that long ago 
married capitalism to something resembling socialism. All 
those evil regimes the right feels are bad models ready to 
export their disease here to willing importers might col-
lapse from within.

The anti-socialism pundits, vague about the tar-
gets of their discontent anyway, seem to be obsessed with 
a nonexistent threat. This is a fair defi nition of paranoia, 
but they know more about socialism than they’re letting 
on. Though socialism has no foundation here, playing the 
socialism card, claiming it is everywhere, is an effective 
way to silence critics, and it helps screen attention from a 
very real threat to them: the creeping rise in wages back to 
the levels of the 70s when there was a solid middle class. 

CEOs know that once wages begin to increase they 
might spiral upward and people will like it; even come to 
expect it. They must demonize socialism, and even social 
democracy, because if people better understand these al-
ternatives they might better grasp how capitalism works 
and sympathize with a more humane alternative. These 
ideas persist because they propose to correct some of capi-
talism’s fl aws with respect to inequality, and can help ex-
plain the smoke-and-mirrors that allocate wages and mon-
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ey. Above all they might offer a way forward that manages 
the relationship between public and private more equally. 

Perhaps the CEO’s real fear is that they will no 
longer be able to amass fortunes at the expense of others. 

The right’s reactions to Obama’s victory are tell-
ing. Bill O’Reilly said that the real victors were those 
who want more stuff from the government, who believe 
they’re entitled. Which means in effect they’re guaranteed 
something they don’t deserve, that’s not theirs, and that’s 
fi ltered down from the welfare dispensary, i.e. the govern-
ment, which stole it from the job and wealth creators, the 
losers in the election. The former must be in Romney’s 
47%. Those who voted for Obama, the socialist who be-
lieves in fi lter-down big government, simply don’t want to 
work. Legitimate work, which leads to authentic wealth-
creation, comes with no help from government or outsid-
ers. It is performed by large corporations that supposedly 
do it themselves. If they get a little help from their friends, 
however, mum’s the word. They may not need more stuff, 
but they certainly seem to be grabbing an awful lot of it! 

Their creation of wealth suffers, however, when 
they can’t take advantage of cheap labor. They might even 
have to work more and get help, become dependent on an 
outside source. Shrinking wealth may even suggest that 
someone stopped working as hard as they apparently were. 

But there’s entitlement embedded in the lives of 
those at the top as well. They work and network to get a 
system that returns infi nite payouts. They lobby for tax 
laws that dispense permanent and unquestioned largesse. 
Oil companies and agribusinesses who buy candidates ex-

pect subsidies and transfers. And the work that justifi es 
this sort of entitlement has a higher value than the low-
wage work that needs government support due to the very 
unlevel playing fi elds formed over a long period of time. 
Through a mostly invisible shell game, this work uses the 
work of others and resources from the treasury to get more 
value, allowing its owners to collect more stuff. To stake 
out a difference from the republicans and get control of 
the agenda in going forward, Obama and the democrats 
will need to expose how this shell game works, explain it 
to the people and sway the opposition. What is the power 
that assigns value to work? How are wages set so low for 
some? Who defi nes what welfare is? 

Value gets buried in the power of market forces 
which give the impression of being an arbitrary referee 
between employers and potential employees. Those with 
something to offer meet up with those who need some-
thing, and in the give and take some win and some lose. 
It suggests effi ciency and fairness. But while anyone in 
theory can have a shot at participating in a market as pro-
ducer or consumer, there’s no such thing as a market that 
is free in its structure and effects. Those who own more 
have more control over outcomes. Large employers have 
had more control for a long time, and not because of some 
“free” movement of market forces. 

Corporate-funded government has helped keep 
the minimum wage low, refused to enforce antitrust laws 
that could keep the playing fi elds more level, prevented a 
union movement from spreading to ever more sectors of 
the labor force, enhanced free trade agreements that give 
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inordinate advantages to business over labor, made the tax 
code ever more advantageous for those in the top tiers, 
etc. The result is an entrenched cronyism that allows those 
with the biggest stick and bankroll the opportunity to be 
more effective players. 

These players are winning the game, and have the 
ability to defi ne the losers as lazy, dependent, and mostly 
into getting “welfare.” They ignore the fact that the big 
corporations either won’t hire people, despite their stock-
pile of cash, or keep reducing wages, taking away value, 
so that government support is the only way for these vic-
tims to survive in this transition to a healthier economy. 
But they are getting away with it, thanks to the power of 
pundits like Bill O’Reilly and Rush Limbaugh who pass 
on the toxic mental bondage that helps to keep the victims 
of our monstrous downturn in physical bondage. 

Can Obama and the democrats set a process in 
motion that breaks this mental bondage and capture the 
narrative for change? If they are to successfully battle this 
power and appreciably reverse inequality, they will fi rst 
have to admit the problem exists. Then they will have to 
shift the debates and bust through the austerity and “en-
titlement” illusions to focus on the reconstruction of the 
economy and jobs through growth. The expansion of the 
economy will stream more tax revenue into treasuries and 
eventually reduce the defi cits. Above all they need to re-
verse the mythology that lower wages are somehow cru-
cial for a healthy economy!

Reprinted from Huffi ngtonpost.com

  been running hours around these fl owers

                     IN A FIELD OF FENNEL
                          Μάχη τοῦ Μαραθῶνος

      Miles 
           metered out
                            step by step
                                        page by page
                          Places to roam   epic distances
                                     Rhythm of Ages
                                      Rhymes of Sages
                                          <> <> <>
                                           PANIC 
                               pulsed 
                          muscles wont  move
                Did not train hard enough
                                           Lay on the ground
                      FInished
                              Achilles Heel ?
                  No not Sacred Regicide
                                          HIT the wall
                                                  Racing Heart
                        Glycogen Carbos Eat Away Liver
                                              Much pain for little gain .
                             Why would anyone run a Marathon
                    Knowledge not given but swiftly taken
                                         Do not beat with rod 
                                         that which will switch
                        Who shall tempt with wandering feet
                                     Flatulent Bystander
                              there is no room for debate
                                            AWAKE
                               old women at prayer
                                         Benandati
                                       good walker
                                     myopic snake
                                          Darius
                   Hippias traitor tyrant dreamed defeat
                                        Miltiades
                         at the archers beaten zone
                     coursed a charge to the horde
                            NIKOMEN     CHARETE
                             Run Pheidippides Run
                                Heroic suffering 
                                will not bend to 
                                Superior power 
              fallen human when spartan body failed
                        Dionysus waved his wand
                              the runner’s high
                               spice of angels
                               brute wildness
                                slave no chains
                            graceful Goat God 
                                  freely  pour
                                       the 
                                Goblet of Life
                              cracked vessel
                             Athena leaps out
               Golden Blaze of Promethean Wisdom
                               Not a Monster

-- Mark Breza
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REQUIEM FOR 
DETROIT

JAMES HOWARD KUNSTLER

I was in Detroit in 1990 — not my 
fi rst time — poking around to 
get a deeper feel for the place so 
I could write a chapter about it in 

The Geography of Nowhere. At mid-
day, I was driving on one of the great 
avenues that radiates out of the old 
Beaux Arts fan of streets that em-
anates from the Grand Circus at 
the heart of downtown — Wood-
ward or Cass or Gratiot, I forget. 
It was a six or eight laner, and 
everything along both sides was 
either some kind of social service 
installation or vacant. There was 
no traffi c, by which I mean not 
merely a smooth fl ow of cars, but 
no other cars whatsoever. For at 
least a mile, my rent-a-car was 
the only vehicle on the street. Fi-
nally I saw another car up ahead, 
in my lane, coming straight at 
me. It continued bearing down 
on me, until the last 100 feet or 
so when it veered around me with 
an indignant blare of the horn. It 
was only about then that I no-
ticed a sign indicating that I was 
on a one-way street. Downtown 
Detroit was so empty that I could 
drive a good mile the wrong way 
without knowing it. 

Detroit’s decline and fall 
was long and gruesome. Back then, 
just outside the downtown of 1920s 
skyscrapers, there were whole neigh-
borhoods of formerly magnifi cent 
old mansions in the most amazing 
states of dilapidation, with sagging 
porches, chimneys tilting at impos-
sible angles, and whole exterior walls 
missing to reveal eerie dollhouse-like 
vignettes of rooms painted different 
colors, formerly lived in. These were 
built by the wealthy magnates of 
the Great Lakes frontier — the tim-
ber and copper kings, manufacturers 
of paint, coal stoves, etc. — before 
the car industry was even a gleam 
in Henry Ford’s fl inty eye. Over the 
1990s they were all torched in the an-
nual Halloween ritual called Devil’s 

Night. The next time I came back to 
Detroit, there were wildfl ower mead-
ows where those ruined mansions had 
been. In a mere century, all that gran-
deur had arisen and been erased.

The grandest ruin of Detroit 
is the much-photographed main train 
station, with its attached offi ce tower. 
The old neo-classical hulk had been 
neglected for so many decades that 
mature ailanthus trees were grow-
ing out of the parapets. I was back in 
downtown Detroit, around Cadillac 

Square, in the1990s shooting some 
“walk-and-talk” for a documentary at 
rush hour on a weekday evening and 
it was like the night of the living dead 
there. The old Hudson’s department 
store was dark and empty and the 
Statler Hotel had plywood sheets over 
every window. (It was demolished in 
2005.) We were the only humans in 
the vicinity at 5:30 pm.

It’s fi tting that Detroit is the 
fi rst great American city to offi cially 
bite the dust, because it produced the 
means of America’s suicidal destruc-
tion: the automobile. Of course you 
could argue that the motorcar was an 
inevitable product of the industrial era 
— and I would not bother to enlist a 
mob of post-doc philosophy profes-

sors to debate that — but the choices 
we made about what to do with the 
automobile is another matter. What 
we chose was to let our great cities 
go to hell and move outside them in a 
car-dependent utopia tricked out as a 
simulacrum of “country living.” The 
entire experiment of suburbia can, of 
course, be construed as historically 
inevitable, too, but is also destined 
to be abandoned — and sooner than 
most Americans realize.

Finally, what we’ll be left 
with is a tremendous conti-
nental-sized vista of waste and 
desolation, the end product of 
this technological thrill ride 
called Modernity. It’s hard to 
fi nd redemption in this story, 
unless it’s a world made by 
hand, with all its implications 
for a return to human-ness. 

What happened to 
Detroit will come to all the 
other great American metro-
plexes in time, but perhaps 
not in the same way. So-called 
urban experts like Ed Glaeser 
at Harvard (The Triumph of 
the City), and other exalted 
idiots just don’t get it. These 
cities attained a scale of op-
eration that just can’t be sus-
tained beyond the twilight 
of cheap fossil fuels. They 
will all contract massively — 
some of them, such as Phoe-
nix and Las Vegas will dis-
appear altogether. The lucky 

ones will reconstitute themselves at 
much smaller scale around their old 
harbors or riverfronts. The ones bur-
dened with too many grandiose mega-
structures (New York, Chicago) will 
choke to death on the liabilities they 
represent. The reason for this can be 
found in the basic equations around 
the cost and supply of energy resourc-
es and the consequent impairments of 
capital formation. In short, neither the 
affordable energy nor the money will 
be there to run things as we’re used 
to running them. The voodoo econo-
mists of the Ivy League, the White 
House, the Federal Reserve, and The 
New York Times are utterly clueless 
about how this works.

Other idiots want to dedicate 

What we chose was 
to let our great 
cities go to hell 

and move outside them 
in a car-dependent 

utopia tricked out as a 
simulacrum of “country 

living.” 
-- James Howard Kunstler
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the ruins of Detroit, and places like it, 
to “urban farming.” This represents 
yet another layer of misunderstanding 
of how the world works. Detroit and 
most other cities occupy important 
geographical sites (in this case a river 
between two Great lakes). Some kind 
of urban human settlement will con-
tinue to occupy that site in the future. 
It will just be smaller, less complex, 
and almost certainly less hideous than 
the disgraceful tangle of freeways, 
casinos, 7-Eleven shops, and rot-
ting bungalows that remains on-the-
ground there now. Farming is what 
happens outside the urban settlement 

D E T R O I T
(though gardening is another matter). 
There’s plenty of room in the rest of 
Michigan for farming.

By the way, the vast donut of 
prosperous suburbs around the ruins 
of Detroit are not long for this world 
either. Their wealth will prove to be 
just as transitory as the wealth em-
bodied by those bygone inner man-
sion neighborhoods of the pre-1900 
Detroit, and the detritus will be harder 
to clean up there because it is spread 
so far and wide. That particular les-
son remains to be learned all over the 
rest of the USA, but with crude oil at 
$108-a-barrel this morning, a smack 

upside America’s thick-boned head is 
probably not far from landing.

    How the legal aspects of 
Detroit’s bankruptcy get worked out 
will just be a sideshow outside the 
main tent of greater industrial era col-
lapse and the practical demographic 
alterations of everyday life we can 
look forward to.

James Howard Kunstler is the author 
of many books, most recently Wishful 
Thinking, Technology and the Fate of the 
Nation, and World Made by Hand, both 
by the Atlantic Monthly Press. Kunstler.
com. 
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D E T R O I T

DETROIT, AND THE 
BANKRUPTCY 
OF AMERICA’S 

SOCIAL 
CONTRACT

R O B E R T  R E I C H

One way to view Detroit’s 
bankruptcy — the largest 
bankruptcy of any Ameri-
can city — is as a failure 

of political negotiations over how 
fi nancial sacrifi ces should 
be divided among the city’s 
creditors, city workers, and 
municipal retirees — requir-
ing a court to decide instead. 
It could also be seen as the 
inevitable culmination of de-
cades of union agreements 
offering unaffordable pension 
and health benefi ts to city 
workers. 

But there’s a more 
basic story here, and it’s be-
ing replicated across Ameri-
ca: Americans are segregat-
ing by income more than ever 
before. Forty years ago, most 
cities (including Detroit) had 
a mixture of wealthy, mid-
dle-class, and poor residents. 
Now, each income group 
tends to live separately, in its 
own city — with its own tax 
bases and philanthropies that 
support, at one extreme, ex-
cellent schools, resplendent 
parks, rapid-response secu-
rity, effi cient transportation, 
and other fi rst-rate services; 
or, at the opposite extreme, 
terrible schools, dilapidated 
parks, high crime, and third-
rate services.

The geo-political divide 
has become so palpable that being 
wealthy in America today means not 
having to come across anyone who 
isn’t. 

Detroit is a devastatingly 
poor, mostly black, increasingly 
abandoned island in the midst of a sea 
of comparative affl uence that’s most-
ly white. Its suburbs are among the 

richest in the nation. Oakland County, 
for example, is the fourth wealthiest 
county in the United States, of coun-
ties with a million or more residents. 
Greater Detroit — which includes 
the suburbs — is among the nation’s 
top fi ve fi nancial centers, the top four 
centers of high-technology employ-
ment, and the second-biggest source 
of engineering and architectural tal-
ent. Not everyone is wealthy, to be 
sure, but the median household in the 
region earns close to $50,000 a year, 
and unemployment is no higher than 
the nation’s average. The median 

household in Birmingham, Michigan, 
just across the border that delineates 
the city of Detroit, earned more than 
$94,000 last year; in nearby Bloom-
fi eld Hills — still within the Detroit 
metropolitan area — the median was 
more than $150,000. 

The median household in-
come within the city of Detroit is 
around $26,000, and unemployment 

is staggeringly high. One out of 3 
residents is in poverty; more than half 
of all children in the city are impov-
erished. Between 2000 and 2010, De-
troit lost a quarter of its population as 
the middle-class and whites fl ed to the 
suburbs. That left it with depressed 
property values, abandoned neigh-
borhoods, empty buildings, lousy 
schools, high crime, and a dramatical-
ly-shrinking tax base. More than half 
of its parks have closed in the last fi ve 
years. Forty percent of its streetlights 
don’t work. 

In other words, much in mod-
ern America depends on 
where you draw boundar-
ies, and who’s inside and 
who’s outside. Who is in-
cluded in the social con-
tract? If “Detroit” is defi ned 
as the larger metropolitan 
area that includes its sub-
urbs, “Detroit” has enough 
money to provide all its 
residents with adequate if 
not good public services, 
without falling into bank-
ruptcy. Politically, it would 
come down to a question 
of whether the more affl u-
ent areas of this “Detroit” 
were willing to subsidize 
the poor inner-city through 
their tax dollars, and help 
it rebound. That’s an awk-
ward question that the more 
affl uent areas would prob-
ably rather not have to face.

In drawing the rel-
evant boundary to include 
just the poor inner city, 
and requiring those within 
that boundary to take care 
of their compounded prob-
lems by themselves, the 
whiter and more affl uent 
suburbs are off the hook. 

“Their” city isn’t in trouble. It’s that 
other one — called “Detroit.”

It’s roughly analogous to a 
Wall Street bank drawing a bound-
ary around its bad assets, selling them 
off at a fi re-sale price, and writing off 
the loss. Only here we’re dealing with 
human beings rather than fi nancial 
capital. And the upcoming fi re sale 
will likely result in even worse mu-

If “Detroit” is defi ned 
as the larger 

metropolitan area 
that includes its 
suburbs, “Detroit” 

has enough money to 
provide all its residents 

with adequate if not 
good public services, 

without falling into 
bankruptcy.

-- Robert Reich
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nicipal services, lousier schools, and 
more crime for those left behind in 
the city of Detroit. In an era of wid-
ening inequality, this is how wealthier 
Americans are quietly writing off the 
poor.

Robert Reich’s best-selling ebook, Be-
yond Outrage, is now available in paper-
back. He teaches in public policy at UC, 
Berkeley, and was the former Secretary 
of Labor under Clinton. www.robertreich.
org
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MANDELA’S 
TARNISHED 

LEGACY
J O H N  P I L G E R

When I reported from 
South Africa in the 
1960s, the Nazi admirer 
Johannes Vorster occu-

pied the prime minister’s residence 
in Cape Town. Thirty years later, as 
I waited at the gates, it was as if the 
guards had not changed. White Afri-
kaners checked my ID with 
the confi dence of men in 
secure work. One carried a 
copy of Long Walk to Free-
dom, Nelson Mandela’s au-
tobiography. “It’s very een-
spirational,” he said.

Mandela had just 
had his afternoon nap and 
looked sleepy; his shoe-
laces were untied. Wear-
ing a bright gold shirt, he 
meandered into the room. 
“Welcome back,” said the 
fi rst president of a demo-
cratic South Africa, beam-
ing. “You must understand 
that to have been banned 
from my country is a great 
honour.” The sheer grace 
and charm of the man made 
you feel good. He chuckled 
about his elevation to saint-
hood. “That’s not the job I 
applied for,” he said drily.

Still, he was well 
used to deferential inter-
views and I was ticked off several 
times – “you completely forgot what 
I said” and “I have already explained 
that matter to you.” In brooking no 
criticism of the African National Con-
gress (ANC), he revealed something 
of why millions of South Africans 
will mourn his passing but not his 
“legacy.”

I had asked him why the 
pledges he and the ANC had given on 
his release from prison in 1990 had 
not been kept. The liberation govern-
ment, Mandela had promised, would 
take over the apartheid economy, in-
cluding the banks – and “a change or 

modifi cation of our views in this re-
gard is inconceivable.”  Once in pow-
er, the party’s offi cial policy to end 
the impoverishment of most South 
Africans, the Reconstruction and De-
velopment Programme (RDP), was 
abandoned, with one of his ministers 
boasting that the ANC’s politics were 
Thatcherite.

“You can put any label on it 
if you like,” he replied. “But for this 
country, privatization is the funda-
mental policy.”

“That’s the opposite of what 
you said in 1994.”

“You have to appreciate that 
every process incorporates a change.” 

Few ordinary South Africans 
were aware that this “process” had 
begun in high secrecy more than two 
years before Mandela’s release when 
the ANC in exile had, in effect, done 
a deal with prominent members of 
the Afrikaaner elite at meetings in a 
stately home, Mells Park House, near 
Bath. The prime movers were the cor-
porations that had underpinned apart-
heid.

Around the same time, Man-
dela was conducting his own se-
cret negotiations. In 1982, he had 

been moved from Robben Island to 
Pollsmoor Prison, where he could re-
ceive and entertain people. The apart-
heid regime’s aim was to split the 
ANC between the “moderates” they 
could “do business with” (Mandela, 
Thabo Mbeki and Oliver Tambo) 
and those in the frontline townships 
who led the United Democratic Front 
(UDF). On 5 July, 1989, Mandela was 
spirited out of prison to meet P.W. 
Botha, the white minority president 
known as the Groot Krokodil (Big 
Crocodile). Mandela was delighted 
that Botha poured the tea.

With democratic 
elections in 1994, racial 
apartheid was ended, and 
economic apartheid had a 
new face. During the 1980s, 
the Botha regime had of-
fered black businessmen 
generous loans, allowing 
them to set up companies 
outside the Bantustans. 
A new black bourgeoisie 
emerged quickly, along 
with a rampant cronyism. 
ANC chieftains moved into 
mansions in “golf and coun-
try estates.” As disparities 
between white and black 
narrowed, they widened be-
tween black and black. 

The familiar refrain 
that the new wealth would 
“trickle down” and “cre-
ate jobs” was lost in dodgy 
merger deals and “restruc-
turing” that cost jobs. For 
foreign companies, a black 
face on the board often en-

sured that nothing had changed. In 
2001, George Soros told the Davos 
Economic Forum: “South Africa is in 
the hands of international capital.” 

In the townships, people felt 
little change and were subjected to 
apartheid-era evictions; some ex-
pressed nostalgia for the “order” of 
the old regime. The post-apartheid 
achievements in de-segregating 
daily life in South Africa, including 
schools, were undercut by the ex-
tremes and corruption of a “neo-lib-
eralism” to which the ANC devoted 
itself. This led directly to state crimes 
such as the massacre of 34 miners at 

The post-apartheid 
achievements in de-
segregating daily life in 
South Africa, including 
schools, were undercut 
by the extremes and 
corruption of a “neo-
liberalism” to which the 

ANC devoted itself. 
-- John Pilger

M A N D E L A
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Marikana in 2012, which evoked the 
infamous Sharpeville massacre more 
than half a century earlier. Both had 
been protests about injustice. 

Mandela, too, fostered crony 
relationships with wealthy whites 
from the corporate world, including 
those who had profi ted from apart-
heid. He saw this as part of “recon-
ciliation.” Perhaps he and his beloved 
ANC had been in struggle and exile 
for so long they were willing to ac-
cept and collude with the forces that 
had been the people’s enemy. There 
were those who genuinely wanted 
radical change, including a few in 
the South African Communist Party, 

but it was the powerful infl uence of 
mission Christianity that may have 
left the most indelible mark. White 
liberals at home and abroad warmed 
to this, often ignoring or welcoming 
Mandela’s reluctance to spell out a 
coherent vision, as Amilcar Cabral 
and Pandit Nehru had done.

Ironically, Mandela seemed 
to change in retirement, alerting the 
world to the post 9/11 dangers of 
George W. Bush and Tony Blair. His 
description of Blair as “Bush’s for-
eign minister” was mischievously 
timed; Thabo Mbeki, his successor, 
was about to arrive in London to meet 
Blair. I wonder what he would make 

M A N D E L A
of the recent “pilgrimage” to his cell 
on Robben Island by Barack Obama, 
the unrelenting jailer of Guantanamo.

Mandela seemed unfailingly 
gracious. When my interview with 
him was over, he patted me on the 
arm as if to say I was forgiven for 
contradicting him. We walked to his 
silver Mercedes, which consumed 
his small grey head among a bevy of 
white men with huge arms and wires 
in their ears. One of them gave an or-
der in Afrikaans and he was gone.

John Pilger’s fi lm, Apartheid Did Not 
Die, can be viewed on www.johnpilger.
com
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C L I M A T E

A FROG IN THE 
POT

G W Y N N E  D Y E R

If you drop a frog in a pot of boil-
ing water, so they say, it will hop 
right out again. Frogs aren’t stu-
pid. Well, okay, but they’re not 

THAT stupid.
However, if you put a frog 

in a pot of cool water, and 
gradually turn the heat up 
under it, the frog will not 
notice what’s happening. 
It will happily sit there 
until the water boils, and 
it dies.

Now, I have never 
carried out this experi-
ment personally – I prefer 
my frogs’ legs fried – so I 
can’t vouch for the truth of 
it. It’s just a story the en-
vironmentalists like to tell. 
Besides, I already knew 
that human beings have 
trouble in detecting slow-
moving threats. You can 
watch us failing to do it 
every day: we persistently 
ignore the fact that we are 
running into trouble at a 
civilizational level, even 
though the evidence is all 
around us.

The foundation 
of every civilization is an 
adequate food supply: hu-
man beings simply cannot 
live at the density of population that 
civilization implies without a reliable 
agriculture. But the supply of good 
agricultural land is limited, and the 

number of human beings is not.
You can postpone the prob-

lem for a while by increasing the 
yield of the available land: irrigate it, 
plant higher-yielding crops, fertilize 
the soil artifi cially, use pesticides and 
herbicides to protect the crops as they 
grow. But even these techniques have 
limits, and in many cases we have 
reached or exceeded them. So we are 
running into trouble. Why isn’t any-

body taking action?
Governments everywhere are 

well aware of the problem: we are 
now 7 billion people, heading for an 

estimated 11 billion by the end of this 
century, and the food situation is al-
ready getting tight. So tight, in fact, 
that the average price of the major 
food grains has doubled in the past 
ten years. But everybody fi nds local 
reasons to ignore that fact.

The developing countries 
know that they are under the gun, 
because the standard predictions of 
global warming suggest that it is the 

tropics and the sub-tropics 
where the warming will hit 
food production fi rst and 
hardest.

A (still unpub-
lished) study carried out by 
the World Bank some years 
ago concluded that India (all 
of which is in the tropics or 
sub-tropics) would lose 25 
percent of its food produc-
tion when the average global 
temperature is only 2 de-
grees C higher. China would 
lose an astounding 38 per-
cent, even though most of it 
is in the temperate zone. And 
all that is before their un-
derground water sources are 
pumped dry.

Most governments 
in the developing countries 
know the facts, but the short-
term political imperative to 
raise living standards takes 
precedence over the longer-
term imperative to curb the 
warming. So headlong in-
dustrialization wins the poli-

cy debate every time, and we’ll worry 
about the food supply later.

The developed world’s gov-
ernments do nothing, because until 

Most governments in the 
developing countries 

know the facts, but the 
short-term political 
imperative to raise 

living standards takes 
precedence over the 

longer-term imperative to 
curb the warming.

-- Gwynne Dyer
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recently they secretly believed that 
the catastrophe would mostly hit 
countries in the former Third World. 
That would unleash waves of climate 
refugees, plus local wars and a pro-
liferation of failed states, but the rich 
countries reckoned that they would 
still be able to feed themselves – and 
their military could hold the other 
problems at bay.

But what is becoming clear, 
just in the past few years, is that the 
developed countries will also have 
trouble feeding themselves. Part of 
the problem is that many of them de-
pend heavily on underground aquifers 
for irrigation, and the water is running 
out.

It’s running out even faster 
in China, India and the Middle East. 
Grain production, for example, has 
dropped by a third in Iraq and Syria in 
the past ten years. But it is hitting the 
big producers in the developed coun-
tries, too, and especially the United 
States. The amount of irrigated land 
in Texas has dropped by 37 percent 
since 1975. The amount in Kansas has 
fallen by nearly 30 percent in the past 

three years. And now it is becoming 
clear that the impact of warming will 
also be much greater than anticipated 
in the developed countries.

In these countries, the prob-
lem is extreme weather causing mas-
sive fl oods and prolonged droughts 
– like the heat wave that hit grain pro-
duction in the US Midwest last sum-

mer, or the coldest spring in 50 years 
in England, which has cut wheat 
yields by a third.

Combine the steep fall in irri-
gation, the crop losses to wild weath-
er, and the diversion of large amounts 
of cropland to grow “biofuels” instead 
of food, and it is not at all certain that 
the developed world will be able to 
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grow enough food for its own citizens 
in fi ve or ten years time. So are the 
leaders of these countries launching 
crash programs to stop the warming, 
cut down on water losses and end the 
lunacy of biofuels?

Of course not. The smarter 
ones just reckon that since their coun-
tries will still be rich, they will buy up 
whatever food is available elsewhere 

and feed their own people that way. 
It will be other people, in other coun-
tries, who go hungry.

And the slower ones? They’re 
just frogs.

© 2013 Gwynne Dyer. All Rights Re-
served. Gwynne Dyer is an independent 
journalist who writes for a variety of pub-
lications. 










